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KNOW  BY  ALL  MEN  THESE  PRESENTS: 


COUNTY  OF  TARRANT  § 


NO  SURFACE  USE  OIL  AND  GAS  LEASE 


(and  referred  to  herein  as  Said  Land,"  the  "Property,"  or  the  "Leased  Premises").  The  Leased  Premises  shall  include 
all  stnps  and  gores,  streets,  easements,  highways  and  alleyways  adjacent  thereto.  Lessor  agrees  to  execute  at 
Lessee's  request  any  additional  or  supplemental  instruments  reasonably  necessary  for  a  more  complete  or  accurate 
description  of  the  leased  premises.  For  the  purpose  of  determining  the  amount  of  any  shut-in  royalties  hereunder  the 
number  of  gross  acres  specified  above  shall  be  deemed  correct,  whether  actually  more  or  less. 

2.  Term,  Subject  to  the  other  provisions  contained  herein,  this  Lease  shall  be  for  a  term  of  thirty-six  (36)  months  from 
the  date  hereof  (the  "primary  term"),  and  for  as  long  thereafter  as  oil  or  gas  or  other  substances  covered  hereby  are 
produced  in  paying  quantities  from  the  Leased  Premises  or  from  lands  pooled  therewith,  or  this  Lease  is  otherwise 
maintained  in  effect  pursuant  to  the  provisions  hereof. 

3.  Option  Clause.  Notwithstanding  anything  to  the  contrary  herein,  Lessee  is  hereby  granted  the  exclusive  option  to  be 
exercised  prior  to  the  date  which  this  Lease  or  any  portion  thereof  would  expire  in  accordance  with  its  terms  and 
provisions,  of  extending  this  Lease  for  an  additional  period  of  two  (2)  years  as  to  all  or  any  portion  of  the  acreage  of  the 
Leased  Premises.  The  only  action  required  by  Lessee  to  exercise  this  option  being  payment  to  Lessor  of  an  additional 
consideration  of  the  sum  equal  to  the  original  cash  bonus  paid  to  Lessor  as  a  bonus  for  signing  the  Lease  which 
payment  shall  cover  the  entire  two  (2)  year  extended  primary  term.  Should  this  option  be  exercised  as  herein  provided 
it  shall  be  considered  for  all  purposes  as  though  this  Lease  originally  provided  for  a  primary  term  of  five  (5)  years  If 
this  Lease  is  extended  as  to  only  a  portion  of  the  acreage  then  covered  thereby,  Lessee  shall  designate  such  portion  by 
a  recordable  instrument. 


4.  Minerals  Covered.  For  purposes  of  this  Lease,  "oil  and  gas"  means  oil,  gas  and  other  liquid  and  gaseous 
hydrocarbons  and  their  constituent  elements  produced  through  a  well  bore.  "Oil"  includes  all  condensate  distillate  and 
other  liquid  and  gaseous  hydrocarbons  produced  through  a  well  bore.  "Gas"  includes  helium,  carbon  dioxide  and  other 
commercial  gases,  as  well  as  hydrocarbon  gases.  Expressly  excluded  from  this  Lease  are  lignite,  coal,  sulfur  and  other 
like  minerals.  Lessee  shall  have  no  rights  to  water  in,  on,  or  under  lands  of  Lessor. 


5.  Royalty.  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to 
Lessor  as  follows:  (a)  for  oil  and  other  liquid  hydrocarbons  separated  at  Lessee's  separator  facilities,  the  royalty  shall 
be  twenty  five  percent  (25%)  of  such  production,  to  be  delivered  at  Lessee's  option  to  Lessor  at  the  wellhead  or  to 
Lessor's  credit  at  the  oil  purchaser's  transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to 
purchase  such  production  at  the  wellhead  market  price  then  prevailing  in  the  same  field  (or  if  there  is  no  such  price 
then  prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  for  production  of 
similar  grade  and  gravity;  and  (b)  for  gas  (including  casinghead  gas)  and  all  other  substances  covered  hereby  the 
royalty  shall  be  twenty  five  percent  (25%)  of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  computed  at  the 
point  of  sale,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at  the  prevailing 
wellhead  market  price  paid  for  production  of  similar  quality  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing 
in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  pursuant  to  comparable  purchase 
contracts  entered  into  on  the  same  or  nearest  preceding  date  as  the  date  on  which  Lessee  commences  its  purchases 


Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  which  are  processed  in  a  processing  plant 
in  which  Lessee,  or  an  affiliate  of  Lessee,  has  a  direct  or  indirect  interest,  shall  be  calculated  based  upon  the  highest  of 
the  proceeds  received  or  the  market  value  of  the  products  so  processed.  Similarly,  on  oil,  gas  and  other  substance 
produced  and  saved  hereunder  which  are  sold  to  Lessee,  or  an  affiliate  of  Lessee,  royalties  shall  be  paid  based  upon 
the  higher  of  the  market  value  of  the  products  so  sold  and  the  proceeds  received  by  Lessee  for  said  products 
Notwithstanding  anything  to  the  contrary  herein,  in  no  event  shall  any  of  Lessor's  royalty  bear  any  part  of  the  costs  of 
production  or  any  post-production  costs,  including  costs  of  lifting,  gathering  dehydration,  compression  separation 
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tf^Z^^  bear  any  par,  of  the  costs  of 

pooled  therewith.  In  no "event  *XZSS '  s ^^^ft^'Tfltr'T1  ^  the  'eaS6d  «es  °r  land° 
he  parties  that  the  provisions  of  this  Meao^to^mah^t^  ?  *  m °  non-affiliates-  "  «■  »e  intent  of 
"surplusage"  under  the  princip.es  se,  for*  in  Hertta^^^  as 

«*^K;EK^^  °r  ^  <"at  °wns  more  than  ten 
outstanding  voting  interest;  or  (ii)  a  corpoSn  J0  nt  venfe°e  o^S^JT*  Z'*  ,en  percent  <10%> °f  the 
more  than  ten  percent  (10%)  of  the  l^JM? Sbo  P  °' *l"enW»' ,n  "hich'  together  wflh  Lessee 
venture  partnership  or  other  entity  is  owned  or  — d^Tfsar^ 

Thereafter,  Lessee  must  disburse  or  cause  to  be dTsbursed to  S sir  h!  h  ^  °ft9,?S  fr°m  the  We"  into  the  ™er'ns- 
production  for  which  Lessee  received  payment  J ^he  orecedt^ L  n  n  fh  h  ?  6  'aSt  day  0f  each  month  ite  rovalty  °" 
sixty  (60)  days  after  the  last  day  of  the  month  of  producton m  Wn^h  "V°  T"' Sha"  '°valt*  be  Paid  more  «*n 
the  maximum  lawful  rate  from  due  date  until °oa  w ch  amounn  l^!  L?$°r  S  r°yalty  sha"  bear  interest  at 
royalties  that  are  past  due  shall  not  act  as  a ^o^L^L^39^  ^  AccePtan<*  "y  Lessor  of 
expressly  so  provides  in  writing  signed  by  Lessor  P  9   '°  reCe'Ve  lnterest  due  tnereon  unless  Lessor 

3  ™«™  ™T*  -  P-eeds  of  production  for 
but  Lessee,  or  Lessee's  op^J^Zl^^^^^!^  T"??  'e9.a'  °r  equitable  title  ,0  tnose  P-weeds. 
the  insolvency,  bankruptcy  ^eTb^rS^^^ST^  '?  J f0r  benefit  0f  Lessor  Notwithstanding 
transporting  productionfr^mSarLand  Lesse^  w  f  remain  3^^—^,^^  ^  °f  Pipe'ine  COmpany 
all  royalties  due  Lessor  together  with  interest  rf  not  «S  £7  ,  pavme""°  Lessor  f°'-  and  agrees  to  pay  Lessor 

£  ^wi18,  A'!  shu"n  °r  other  r°ya,ty  Payments  under  this  Lease  shall  be  paid  or  tendered  to  Lessor  at  the  addre« 
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^^tom^n^  •*  Lease,  sha„  be  included  in  any  uni, 

horizontal  completion  shall  not  exceedlghT  fo)  ac^s'  2l  a  mix  It  i-i"1*  ^  f°'  °"  We"  which  is  not  a 
for  a  gas  well  or  a  horizontal  completion  sha» o^exce^  si  h^nSforL  rSm  r"'6  ?f P6r0ent  (10%)  and 
tolerance  of  ten  percent  (10%).  For  the  purpose  of  the ^oreooino  ?h»  tJ^  ■  •? 0)  n?"58  P'US  a  maximum  acreage 
meanings  prescribed  by  applicable  law  or  th ^SJw^SJl^?  °.  '  and  "gas  we""  sha"  nave  «*> 
"oil  well"  means  a  well  with  an  initial  g^s  o  I  ratS  ?  "  1°  de!ni,i0n  is  80  "rescribed. 

with  an  initial  gas-oil  ratio  of  100,000  cubic  fee? o°  more  Pe barrel  baS  on  ^      ^  938  We""  means  a  we" 

be  retroactive  to  first  piodiJ^nlS^iS^S^^^,  ^h"9  the  6ffeCtiVe  date  of  poolin9  which  may 

l0^f'qnlTlentAhe  intereSt  0f  either  Lessor  or  Lessee  hereunder  may  be  assigned,  devised  or  otherwise  transferred 

to  iTrZZT^-  3'f  and/°r  bV  d6p*  °r  ZOne'  and  the  ri9hts  and  **afloni  of  the  (X  hZTSS 
to  their  respective  heirs,  devisees,  executors,  administrators,  successors  and  assigns;  provided  however  if  Lese^  s  to 
assign  any  part  of  th.s  Lease  to  any  third  party  other  than  Chesapeake  Energy  or  a  subsidiary  o^  affile  mereo?1tsh^ 
give  written  notice  and  a  copy  of  any  assignment  to  the  Lessor  within  six?y  (60)  data Tof  asstanmenf  I* chanaetn 
Lessor's  ownersh,p  shall  have  the  effect  of  reducing  the  rights  or  enlarging  the  obi  gation Tof  Lessee thereunder  and  no 

SeVorT^tle  HclVindin9  TT  **»  (30)  dayS  Jer  LeSSee ^  been '-"fshe  Te  o  ig!nal  ^ 
certified  or  duly  authenticated  copies  of  the  documents  establishing  such  change  of  ownership  to  the  reasonable 

dfJLtn  orL°r  ft*"  0r(unt"fLessor  has  satisfed  the  notHtartlon  requirements  contained  in  Lessee's  usuafform  of 
d  vision  order.  If  Lessee  transfers  its  interest  hereunder  in  whole  or  in  part,  no  assignment  by  Lesee  will  recede  Lesee 
obSbn  °r  ^signment,  and  Assignee  is  jointly  and  severally  liable  lith  LesseeTaH  Least 

l1'  Relea?e  and  Vertical  Puqh  Clause.  Lessee  may,  at  any  time  and  from  time  to  time,  deliver  to  Lessor  a  file  of 
record  written  release  of  this  Lease  as  to  a  full  or  undivided  interest  in  all  or  any  portion  of  the  area  covered  by 
r«n?,f  ,n  "2*  ? '  \°'  Z°?eS  thfre,under'  and  sha"  thereupon  be  relieved  of  all  obligations  thereafter  arising  with 
EK?  »<=  "  *?  relfaSed  'f  L6S$ee  r6lea$es  a"  or  an  undivided  interest  in  less  than  a»  °f  the  area  covered 
™  ™  ,  '9a  '0n  ?  Pay  °r  tender  ShuWn  royalties  sha"  be  Proportionately  reduced  in  accordance  with  he 
»«innl  aS,  h  T6  tref'ned  hereunder'  ln  anv  even<.  "P°n  termination  of  this  Lease,  Lessee,  its  successors  or 
H1J  6.r  ?  L!f$°Ia  re°°rded  release  within       <60>  davs  as  to  s"oh  portion  or  portions  of  this  Lease 

?        ?        '  6  termS  °f  thiS  LeaS6'  Up°n  ,he  expira,ion  of  the  PrimarV  term  <*      Lease  uponlhe 
expiration  of  any  extension  or  renewal  of  the  primary  term,  or  after  cessation  of  operations  as  provided  herein 

whoever  occurs  last ,  th,s  Lease  shall  terminate  as  to  all  rights  lying  below  one  hundred  feet  (100')  below  erther  (mhe 

^milT^  11  T     h!  d.fepeSt. formai'°n  producing  or  caPable  of  Producina  in  a"V  well  drilled  on  the  leased 

oSon,  nnThl ,  T W  thereW"h'  ,Wh:fhever  is  the  deepe8t;  provided'  however.  if  Lessee  *  *en  engaged  In 
operations  on  the  leased  premises  or  on  lands  pooled  therewith,  this  Lease  shall  remain  in  full  force  and  effect  as  to  all 
depths  so  long  as  no  more  than  ninety  (90)  days  elapse  between  operations. 

12.  No  Surface  Use.  Notwithstanding  anything  to  the  contrary  in  this  Lease,  Lessee  shall  not  enter  upon  the  surface 
of,  cross  oyer  place  any  structure  or  building  upon  or  conduct  any  operations  (including  but  not  limited  to 
geophysical/seismic  operations)  on  the  Leased  Premises  or  within  six  hundred  feet  (600')  of  the  Leased  Premises  or 
K ^  ,  h'  "TT  '?Ca'ed  Within  the  83,116  subdivi8ion  or  "*3"b°rh°od  addition  as  the  Leased  Sses 
rn^  J  1 ,  y  eVS'°P  ?e  'eased  premises  by  poolin9'  as  Provided  herein>  °r  bV  directional  or  horizontal  drifc, 
commenced  from  a  surface  location  on  other  lands.  Notwithstanding  anything  to  the  contrary  in  the  Lease  Lessee  has 

£°  ^V?,™  honzontal|y'  vertical|y.  or  at  an  angle  under  the  Leased  Premises  at  any  d^^TleWS?ftrS 
hundred  (300)  feet  below  the  surface.  Lessee  has  no  right  to  pipe,  transmit,  or  traLport  gas  undt  the  Leased 
Premises  at  any  depth  that  is  less  than  three  hundred  (300)  feet  below  the  surface.  Lessee  shall  make  all  reasonable 

nei9hb0rhO0d  or  thoroughfares  in  developing  the  Leased  Premlst^ds 


ILfZZzL  associated  with  Lessee's  operations  related  to  the  drilling,  completion  and  reworking  of  wells 

shall  be  kept  to  a  reasonable  minimum,  taking  into  consideration  reasonably  available  equipment  and  technology  in  the 
1 nt9Zn du8try',,he  lev6land  nature  of  development  and  surface  use  elsewhere  in  the  vicinity  of  Lessee's  dril  ste! 
and  the  fact  Lessee's  operations  are  being  conducted  in  or  near  an  urban  residential  area.  If  Lessee  utilizes  any  non 
equ,pment  ,n  its  operations,  Lessee  shall  take  reasonable  steps  to  muffle  the  sound  therefrom  by 
installing  a  noise  suppression  muffler  or  like  equipment.  ' 

Iht/h^MhS^^  Lessee's  obligations  under  this  Lease,  whether  express  or  implied 

shall  be  subject  to  all  applicable  laws,  rules,  regulations  and  orders  of  any  governmental  authority  having  jurisdiction! 
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such  laws,  rules,  regulations  or  orders  c bv \ZT  "9^1  °'  °,her  °Perations  ar<*  Prevented  or  delayed  by 
electricity,  fuel,  access  or  ZZt I  ts  o  byte  adv^eS^T"16"''  materi*  « 

insurrection,  riot,  strike  or  labor  disputes  or  bv  inahHi^  tn  Xfint  .  .  .  conditions,  war,  sabotage,  rebellion, 
purchasers  or  carriers  to  take  or SSSrt  such  arod ^  k     sat,^actorV  far  production  or  failure  of 

control,  this  Lease  shall  ^Zn^^u^  ^T^Z^L  ^  ^  reas°nably  within  Lessee's 
any  express  or  implied  covenants  2? thisLease .vlendriZTnZZ  delay>essee  sha»  n°»  be  liable  for  breach  of 
or  interrupted.  Lessee  shall  take  al I  ^SSTSSBoTto  °'        operations  are  s°  Panted,  delayed 

THEREWITH  DURING  LESSEE'S  OCCUPANCY  OR  CONTROL  OF  SAME  LESSEE  S^C^EA^^rSS^ 
REMEDY,  AND  REPAIR  ANY  SOIL  OR  GROUND  WATER  CONTAMWATION I  AND  D^^^ 
rARMnfN£t°R  RELEASE  °F  ANY  HAZARDOUS  MATERIALS  IN,  Oh K  UNDER  OR^^^l^re^R 
^?^C°OLED  HEREWITH  DURING  LESSEE'S  OCCUPANCY  OF  SAME  IN  CONFORMANCE  WITH  THF 
Sn?U  ^,™T1°F  APPL,CABLE  ^  THIS  INDEMNIFICATION  AND  ASSUMPTION  ^^plTSu^I 
NOT  LIMITED  TO,  LIABILITY  FOR  RESPONSE  ACTIONS  UNDERTAKEN  PURSUANT  TO  CE R  C LA  OR  any 
OTHER  ENVIRONMENTAL  LAW  OR  REGULATION.  LESSEE  SHALL  IMMEDIAT^Y  GIVE  L^SSOfT  wmTTFN 
o»V£=l?F  ANY  BREACH  °R  SUSPECTED  BREACH  OF  THUS P>535^  Jp^L^NG^^ 
ANY  HAZARDOUS  MATERIALS,  OR  UPON  RECEIVING  A  NOTICE  PERTAIN ING  TO  HAZWJDOUS 
MATERIALS  WHICH  MAY  AFFECT  SAID  LANDS  OR  LANDS  POOLED  THEREWITH    THE  OBLIGAnONS  OF 

THfs  LEAs|REUNDER  SHALL  SURV'VE  THE  EXPIRATI0N  0R  EARLIER  TeSiON  lol  ANY  REASON,  OF 

16.  Indemnity.  LESSEE  AGREES  TO  INDEMNIFY  AND  HOLD  HARMLESS  LESSOR  AND  l  f^or-c; 
1R,^^TSENTATIVES'  SUCCESSORS,  AND  ASSIGNS  AGAINST  ALL EXPANSE T  CLAIMS  DEMANDS 
n^I "3  AN°  CAUSES  °F  ACTI0N  0F  ANY  NATURE  F°P  INJURY  TO  OR  DEATH  OF  PERSONS  AND  LOSS 
^.E^frJ0  PR0PERTY-  INCLUDING,  WITHOUT  LIMITATION,  ATTORNEY'S  FEES  EXPERT FEES  AND 
P£?UoFLl.o°fcSTS'  CAUSED  BY  "-USEE'S  OPERATIONS  ON  SAID  LAND  OR  LANDS  POOLED i  THEREWITH I  OR 
LESSEES  MARKETING  OF  PRODUCTION  FROM  THE  LAND  OR  ANY  VIOLATION  OF ANY  I ENVIRONMENTAL 
^^^^f^^  'N  ™IS  PARAGRAPH.  THE  TERM  "LESSEE' ^S^^ffi  to 
^™S^  EMpLOYEES,  SERVANTS,  CONTRACTORS,  AND  ANY  OTHER  PERSON  ACTING  UNDER  TS 
DIRECTION  AND  CONTROL,  AND  ITS  INDEPENDENT  CONTRACTORS.  rtK&u"  UNDER  ITS 

ILrZ^ Vftll  n0o°e?-  rTir6<?  °r  contemP'ated  bV  th*  Lease  shall  be  directed  to  the  party  being  notified  at  the 
address  identified  ,n  Section  1  unless  notice  of  another  address  has  been  provided  in  wrrting  All  such  notices  shall  be 
made  by  registered  or  certified  mad,  return  receipt  requested,  unless  another  means  of  delivery  is  expressly  stated. 

18.  No  Warranty  of  Title.  Lessor  makes  no  warranty  of  any  kind  with  respect  to  title  to  the  surface  or  mineral  estate  in 
the  leased  premises  or  any  portion  of  or  interest  therein.  All  warranties  that  might  arise  by  common  law  or  by  statute 
including  but  not  l.rmted  to  Section  5.023  of  the  Texas  Property  Code  (or  its  successor),  a?e  nd^ty^g^ 

SL«?-  7   ;     *S6f  ack"owled9es  that  rt  has  been  9iven  full  opportunity  to  investigate  and  has  conducted  sufficient 
mvest.gat.on  to  satisfy  itself  as  to  the  title  to  the  leased  premises.  Lessee  assumes  all  risk  of  title  failures. 

l9',H£i£"q  °Sfaults  .  Should  Lessee  at  any  time  fail  to  comply  with  its  obligations  hereunder  regarding  construction 
maintenance,  or  repair,  Lessor  shall  have  the  right,  after  giving  30  days  prior  written  notice  to  Lessee  to  do  or  have 
done  whatever  is  necessary  to  fulfill  the  obligations  to  its  satisfaction,  and  Lessee  shall  be  liable  to  Lessor  for  the 
ESSS?/     ^cessary  expenses  thus  incurred  by  Lessor,  to  be  paid  within  30  days  after  Lessor  shall  have 
furnished  Lessee  an  itemized  written  statement  of  the  expenses. 

t?i  3nd  ^eq!FT  ■■•  Venue  for  any  dispute  arising  under  lnis  Lease  sha"  ,ie  in  Tarrant  County,  Texas  where 

nnt  h^mnr  TV**  ^  m  perfo/mable-  At  ^ time  tha*  a"V  obligation  of  the  Lessee  to  make  a  paymen7shaN 
not  be  complied I  wrth  in  accordance  with  the  terms  of  the  Lease,  it  is  agreed  and  understood  that  Lessee  wi»  pay  to 
^S^SZ^S^  ighest  lawful  rate  allowed  to  be  charged  to  Lessee  by  Lessor  under  thT^JS* 
Statutes  of  the  State  of  Texas.  In  add.t.on,  in  the  event  of  the  breach  of  any  provision  of  the  Lease,  Lessee  shall  pay  to 
Lessor  all  costs  and  expenses  reasonably  incurred  including  reasonable  attorney's  fees  and  costs  of  court  incurred  by 
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^^r^^^^^^  -  understood  that time  is  of  the  essence  in  the 

paleontological  data  and  interpretations  or  analysed  theTeo  a  llrf  «„™iuf , ^  yS  Ca''  9eolo9'cal'  geochemical  and 
drilling,  coring,  logging,  testing  and  comp etion reco h^'°W.."nd      CUrative  material;  3,1 

flci"b°rdinatbn  ^f^"'  ^  Notwithstanding  anything  contained  herein  to  the  contrary  neither  Lessee  nor 
Lessees  assigns  shall  ever  require  a  subordination,  partial  release  of  lien,  release  of  lien  consent or othe 

ST**  fr°m  Knd6r  °f  LeSS°r  that  haS  a  lien  on  said  land  as  a  cond*°n  ^l^^^t^^d 
signing  bonus  or  any  subsequent  royalty  payment  However,  Lessor  will  cooperate  with  any  reasonab  e  effo rt  of 
Lessee  to  obtain  same  from  Lessor's  lender  on  behalf  of  Lessor.  V  reasonable  effort  of 

^Jfe"antg^  T,hiS  Le?S!  isLentered  int0  in  the  of  Texas  and  shall  be  construed,  interpreted  and  enforced  in 
accordance  with  the  laws  of  the  State  of  Texas  without  reference  to  choice-of-law  rules.  Should  any  of  the  protons 

en^ahi.itvet^'nedtK°  ^  inVaHdKby  3  C°Urt  °f  C°mpetent  juriSdiction'  rt  is  *****  tha<  •*  sha°.  nol  E  the 
sc determ to  i^^rT?  f T  3nd  lha*  thf  parti6S  Sha"  atlempt  in  9°od  faith  to  ^negotiate  that  provision 
SS^IS^n^T  eff€f uate  tne  PurP°se  of  and  t0  conf°™  to  the  law  regarding  such  provision.  The  section 
.ties  appear  ng  in  this  Lease  are  for  convenience  only  and  shall  not  by  themselves  determine  the  construction  of  this 

M  l?  «  !^ay  e)??uted  in  one  or  more  counterparts,  each  of  which  shall  be  deemed  an  original,  but  all  of 
which  shall  constitute  one  and  the  same  instrument.  Singular  and  plural  terms,  as  well  as  terms  stated  in  the  masculine 

tnte  Lea^r       '  ^ t0  inClUde  ^  °ther(S)  38  the  °°nteXt  requireS  t0  effectuate  the  fu"  Ptoses  of 

IulSthtSf0f  Le,f  °r  )inde:tnis  ^ase  shall  be  in  addition  to,  and  not  in  lieu  of,  all  rights  Lessor  may  have  as  to 
payment  of  royalty  under  Texas  law,  including,  without  limitation,  V.T.C.A.  Natural  Resources  Code  91  401 
through  91.405.  5r5r 

25.  Release  and  Discharqe.  Lessor  acknowledges  that  the  terms  of  the  Lease,  this  addendum  the  amount  of  the 
royalty  and  bonus  paid  hereunder,  and  all  other  terms  negotiated  with  Lessee  (herein  the  "Negotiated  Terms")  with 
respect  to  this  Lease,  were  obtained  as  a  result  of  negotiations  between  Lessee  and  the  group  known  as  the  Southeast 
Arhngton  Property  Owners  aka  "SEAPO",  which  consists  of  a  committee  of  unpaid  volunteers.  In  consideration  of  the 
efforts  spent  by  the  Southeast  Arlington  Property  Owners,  the  Committee  Members,  and  other  volunteers  in  negotiating 
and  obtaining  the  Negotiated  Terms  on  behalf  of  Lessor,  Lessor,  on  behalf  of  themselves  and  each  of  their  respective 
agents,  spouses,  co-owners,  predecessors,  parents,  subsidiaries,  affiliated  corporations,  or  other  affiliated  entities 
successors,  partners,  principals,  assigns,  attorneys,  servants,  agents,  employees,  heirs,  consultants  and  other 
representatives,  does  hereby  release  and  forever  discharge  the  Southeast  Arlington  Property  Owners  the  Committee 
Members,  and  any  volunteers  representing  SEAPO  from  any  and  all  claims,  demands,  obligations  losses  causes  of 
action,  costs,  expenses,  attorney's  fees,  and  liabilities  of  any  nature  whatsoever,  whether  based  on  contract  tort 
statutory  or  other  legal  or  equitable  theory  of  recovery,  whether  known  or  unknown,  past,  present  or  future  which 
Lessor  has,  has  had,  or  claims  to  have  against  the  individual  Committee  Members,  volunteers  or  the  Southeast 
Arlington  Property  Owners  which  relate  to,  arise  from,  or  are  in  any  manner  connected  to  (i)  the  Negotiated  Terms  (ii) 
he  negotiation  of  the  Negotiated  Terms,  (iii),  the  inclusion  and/or  omission  of  any  terms  within  the  Negotiated  Terms 
(iv)  any  activity,  act  or  omission  in  any  way  related  to  the  Negotiated  Terms  or  the  negotiation  of  the  Negotiated  Terms 
or  (v)  any  and  all  representations  made  prior,  during,  and  subsequent  to  Lessor's  execution  of  this  Lease  and 
Amendment. 


A  MEMORANDUM  OF  LEASE  and  not  the  actual  Lease  instrument  with  its  addendum,  if  any,  shall  be  filed  of  record  in 
I  arrant  County,  Texas,  in  order  to  give  constructive  notice  of  Lessee's  leasehold  interest  in  the  property. 
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Iha7hP  hfnHi!!  ERE°FK  th'S  Lf 356  iS  6XeCUted  t0  be  effective  as  of  the  first  written  above  but  upon  execution 
shall  be  binding  on  each  signatory  and  the  signatory's  heirs,  devisees,  executors  administrators  successors  and 
assigns,  whether  or  not  this  Lease  has  been  executed  by  all  parties  hereinabove  named  ^^0       SUCCSSSOrS  and 


lessee:  Paloma  Barnett,  LLC 


By: 


Printed  Ndme:  P.  /Css^A* 

Title:    A>tir>/»*t/  -/„  , 


LESSOR 


L~Lo  fx? 


STATE  OF  7l¥\5 


(INDIVIDUAL  ACKNOWLEDGEMENT) 


county  of  T*v/YH>vf~ 


This  instrument  was  acknowledged  before  me  on  the^  day  of  A^fcA-         200  ^  bv 


SHELDON  BOYD  PEARSON 
Notary  Public  State  of  Texas 
My  Commission  Expires 
December  27, 2011 


Nofary  Public,  State  of  Texas 
Notary's  Name  Printed:  ^4^6^  /ScA-^ 
Notary's  Commission  Expires: 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 


Thjs  instrument  was  acknowledged  before  me  on  the 
on  behalf  of  saidyorojrfration. 

Jll/Yuhdj  "       A  1 


(CORPORATE  ACKNOWLEDGEMENT) 


Notary  Public,  State  of  Texas 
Notary's  Name  Printed: 
Notary's  Commission  Expires:^,^ 
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